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DOCKET NO. -

T e Matter of ..

: IN THE MATTER OF THE FILING BY
BmpEmrAN ENERGY COMPANY
FOR APPROVAL OF WAIVER OF
REFUND PLAN RELATIRG TO KANSAS
. AD  VALOREM TAX REFUNDS
RECEIVED FROM  NORTHERN
NATURAL GAS COMPANY
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Jung 17, 1998

¥r. William Bullard

Executive Diractor

Bruth Dakota Public Utilities Commission
500 East Capito)

iﬁiam, South Dakota 57501

Subject: Northern Natural Gas Supplier Refund for Kansss Ad Valorem T’:EKEF
Reguest for Waiver of Refund Plan :

Daar Mr. Buliard;

- MidAmerican Energy Company {MidAmerican) is requesting a waiver-of supi
rules based on MidArnerican tariff, SD P.U.C. Section No. lil, First Reviss
Padt 6 Refund Procedure for the filing of a refund plan for a refund recei
Watural Gas Company in Docket Nos. RP27-369-000 far distribution of Kan

Tanes.

Gn January 29,1998 and April 6,1998, Northern Natural Gas: Som;:ar
ehfwkc, to MidAmerican for a total Df $4,450, 770 55 represe_ ng:

-ardar issued by the Fedpral Emergy Fiegdatmy bommzssson V(’FERC) in ?30 <]
365000 et al., on September 10, 1997.

amoun of refund due to the South Dakota customers‘ B .cam*e :
MidAmerican believes that it is in the best interests of ite custome
Cormmission to permit retention of the refund amounts untif such: timi

beliaves that it can be under no possible obligation to retum all or any pont
received.




HdAmerican Regquest for Waiver/June 17,1998

Arnerican Energy Cempany respectfully requests the: Bouth Dak
Bl retention of the refund amount received from Northam: Nai
ich tirne &g MidAmerican determines that the amount received conis
AL inat tirme, MidAmerican will file a refund plan and calculate accrued
i@fmd ambunts at the rate of 9.429%. The interest rale is based on the:a T
thielast rals case in Docket No. MG95-006.

#you have any questions, please centact me at (712) 277-7611.
- Bincerely,

A '«ﬁ. ?:l“ 1K ADAT

Gene Harrison
Pricing Analyst

oty Grey Rislov - SDPUC




321 3987360

- January 29, 1998

Re: Northern Natural Gas Company
Disaibution of Kansas Ad Valorym Tax Refunds

To: The Party Addressed

Northern Natural Gas Company (Noram) is enclosing a check along v
workpapers reladng to the refund of Kansas Ad Valoresns Taxes. mwge rofi
made pursuant to the Commission’s C‘r;:: in M_ e Compar,
Dacket Wos, RP97-369-000, et al., issuad 2 September 1 7. The

iy

Producer refunds received by Northern through December 31, 199 7. |

Schedule No. 1 shows, in detail; the allccarion of the:refun
jurisdietional customers. The: allocation & $actorsare bas
were taken from-each year’s F.E.R.C. Form 2. The ref
were multiplied by the appropriate allecation factor for
amounts applicable to each custemer by year. The customer -4 6
across to arrive at the resulting total. -

_amﬂun

the re:cszents of the refunds ultlmat-“v mav have to te
amount, along with interest, at some furure date.

Respectfully submitted,

Tin Kiwn o

‘Mary Kay Miller
Vice President, Rates and Certificates

Attachment

MNatural gas. Electricity. Endless possibilities.
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(402) 3987200

pril 8, 1998

’J:?.e: Northern Natural Gas Company
- Distribution of Kansas Ad Valorem Tax Refurids

To: The Party Addressed

- “Noethern Maoural Ges Company (Northem) is enclosing a check

, w@rkpape:rs relating to the refund of Kansas Ad Vaiorem Taxes
ade pursuant to the Comumussion’s Order in Public Service Compe nv_-a ol
osket Nos, RP97-369-000, et al., issued September 10, 1997. This distrib
addmonal refunds received by Northern from Producers.

dule No. 1 shows, in detail, the allocation of the refund-amounts to

jn‘ﬁsdmtmual customers. The allocation factors are based upon ‘
sere taleen from each year’s F.ER.C. Form 2. The refund amot
jere multiplied by the appropriate allocation factor for that y
‘amounts applicable to each customer by year. The customier amounts wete
" as:wss to arrive at the resulting total.

‘hesn fioally

: gnnﬂgctm.c. check, please understand that the/issue es have not
ese dockets and are subject to further Commission action: It

-l recipients of the refunds ultimately may have to refuad allor mpart of
- - amount, along with interest, at some future date.

ectfully submitted,

o o

Mary Ka'v Miller '
Vice President, Rates and Certificates

Natural gas. Electricity. Endless ws;m!me&
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July 8, 1998

e, William Buliard

Exegutive Director
‘Seuﬂx Dakota Public Utilities Commission
500 Easz Capitol

* Pierre, South Dakota 57501

Bubject: Supplier Refund Plan Based on Estimated Refund Obligation for
Northerr Nataral Gas Kansas Ad Valorem Tax Refunds

Drear Mr. Bullagd

On January 29, 1998 and April 6, 1998, Northern Natural Gas Company {Northdsm)
issued refund checks to MidAmerican for a total of $4,450,770.55 represen ""*zfg
of %ansas ad valorent taxes for the years of 1984 through 1989. Thesex
mafe pursuant to an order issued by the Federal Energy Kegulatory Comisii
in Docket Mos. RP 97-369-000 et al., on September 10, 1997

On June 18, 1998 MidAmerican requested the Comsmission 1o defer the filing
plan for the Kansas ad valorem taxes. This request was made because Not
acknowledged, when it refunded these amounts, that theve were issues.
proceeding that had not been finally resolved by FERC or in the coust
a possibility that the refunds might have fo be returned in'whole-orpar
uncertainty, Mid American requested the Commission to permt retent
wnti! such time as Mid American believes that it can be underno furthe
return all or any portion of the refund. This request has been-assigned D
98006, '

On June 30, 1998, the Commission, at an agenda session asked MidAmerican
refiind plan based on the current refund amounts before fusther action would:
this request to defer refunds.

To date, MidAmerican has received $4,450,770.55 from Northern and ﬁz“ atss

puiential refund obligation for the South Dakota customers to-bie $627,
represents 375, 758 for refunds received by MidAmerican forthe former
Service Company and $551,819 for refunds received by Minsegasco fos
customers. Minnegasco and MidAmerican exchanged utility properties p

‘Exchange Agreement compleied August 3, 1993, The detail support schedu
-estimated refund are included.




MidAmerican
ENUUEY

Lontinued Page 2
Bir. William Bullard

Based on annual sales as of May 31, 1998, the average annual residential refurid ner
customer is $6.70 and the average annual commercial custorser is $28.40. lid:
will ¢alculate acerued interest on the final refund amounts at the rate of G429%
interest rate is based on the overall rate of return in the most recent rafe casein
Mo. NG 95-006 and is the current carrying charge rate for the Gas Cost Recongili

MidAmerican respectfully requests the Commission 1o defer the making of thisrefund
until such time as MidAmerican determines that the amount recaived constitute
tefund, or, alternatively for one (1) year. MidAmesican will update its refind pl
time.

Please file stamp one copy and return in the attached self-addressed envelope.
1f you have any questions, please contact me at (712) 277-7611.

Sincerely,

# fa i
¢ene Harrison /

Pricing Analyst
GH/lke

Ce. Greg Rislov —~ SDPUC
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mﬁe Kﬂnéaé Ad Valare ,m ax Rsnmd Fecaived in 1898

Rafund Plam: jowa WRU-98-2-158

Line {1} {2} {al [4) {5) {6} {n
No Description ig84 1985 1288 1087 iogs is88 Totaj
1 lowa Public Service $ 131,57486 § 1,606.84 $ 142569726 $ 934,383.44 § 820926 § - $ 2,501,557.66
2 lowa Gas Company 75,575.93 1,470.22 610,697.16 0.00 0.00 0.00 $87,743.31
3 lowa liinois 27,568.66 328.79 215,044.78 64,520.79 620.01 0.00 308,083.03
4 North Central 45,073.53 570.58 256,575.26 0.00 0.00 0.00 302,219.37
5 lowa Power 54,529.84 0.00 0.00 0.00 0.00 0.00 54,929.64
8 0.00 0.00 0.00 0.00 0.00 0.00 0.00
7 TotalCkDated 1-20-98  § 334,722.82 $ 3/966.43 $ 2,508,014.46 $ 098,910.23 § 891927 § - § 3,854,533.21
8
9
10 lowa Public Service $ 1958295 $§ 2781689 $  77,579.92 § 17i,58292 § 258.06 & 149,460.16 $  445240.10
11 lowa Gas Company 11,254.09 25,611.16 33,231.80 0.00 0.00 0.00 70,096.25
12 lowa lliinois 4,105.28 5,727.44 11,701.63 11,844.57 19.28 ,710.16 41,108.35
13 North Centraj 6,711.95 9,838.52 13,961.50 0.00 0.00 0.00 30,612.97
14 lowa Power B,175.66 0.00 0.00 0.00 0.00 0.00 8,179.66
15 0.00 0.00 0.00 0.00 0:00 0.00
18 Total £k Daled 4-6:98 $ 4084393 § 6209801 $ 13647325 § 18837749 § 277.34 $ 15717032 $ 506,237.34
2941373 § 150327638 § 1,105992.36 §  B557.32 § 14948018 $ 2,947.797.76
27,084.38 843,928.16 0.00 0.00 0.80 757,630.56
226,746.41 76,355.36 " §39.29 7,710.16 349,191.89
270,536.76 -0.00 | 0.00 . 332832.34
BRI 51 0:.00 0.00 63 mﬂ&a
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12 3.35-?299

January 29, 1998

: Northern Wanural Gas Company
. Distribytion of Kansas Ad Vilorem Tax Refimds-

'4"1’.'@' The Party Addressed

' ”-'Narthem Natural Gas Company (Norker) is enclosing a ch
4d Valon

workpapers relating to the refund-of Kazsas

made pursuant to the Commxs ion® O ,

. Sdmounts appl:cable to each custorzer by vear. *‘{hev SASIOTe
~across to arrive at the resulting total. ’

- “these dockets-and ‘are subject to
‘the recipients of the refunds ultims =
amoxmt, along with interest, at some. ﬁ.‘u'- c'iam

' Respectfully submited,

Mary Kay Miller
Vice President, Rates and Certificates

-Anachment

Natural gas. Electricity. Endless possibilities.
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Mosthern Noturs! Goy
Campany

PO, 323250

Cimalia, NE 86103-0330

(4025 3987200

Aiprd] 8, 1994

Re: Northern Natural Gas Compan
Distribution of Kansas Ad Ya I icrem Tax Refunds

Ta: The Party Addressed

Worthern Nanwral Gas Company (Northem) is saclosing a cheak along with #
workpapers relating to the refund of Xansas Ad Valozem Taxes. Thessre ‘
made pursuant to the Commission’s Order in Public Service Companv of Coloy ,_
Dogket Nos. RP97-369-000, et al., issued September 10, 1997, This distiburion refl
zdditional refunds received by Northern from Producers.

W

Schedule No. 1 shows, in detail, the allocaticr of the refind amounts to the specific
jurisdictional customers. The allocatdon factors are based upon the sales volumes wim‘:h
were taken from each year’s F.E.R.C. Form 2. The refund amounts for each spec r
were-multiplied by the appropriate allecadon factor for that year to arrive at therafi
amounts applicable to each customner by year. The customer amouris wers thc&amhs&
4CT0SS 1o arrive at the resulting total.

In accepting this check, please undersiand thar the issues have not been finally res
these dockets and are subject to further Commission action. It is therefors possitile
the recipients of the refunds ultimately may have to refund all or a nart of the refis
amount, along with interest, at some future dare,

lvedin .

Respectfully submitted,

%y -
Mary Kay Miller
Viee President, Rates and Certificates

Attachment

EA_08.doc

Natural gas. Eleciricdity. Endless possibilitips.
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luly 1, 1998

BEFORE THE PUBLIC UTILITIES COMMISSION
STATE OF SOUTH DAKGTA

IN THE MATTER OF THE FILING BY MIDAMERICAN ENERGY
FOR APPROVAL OF WAIVER OF REFUND PLAN RELATING T
KANSAS AD VALOREM TAX REFUNDS RECEIVED FROM
NORTHERN NATURAL GAS COMPANY
DOCKET NG98-006

DISSENT OF COMMISSIONER MELSCM

The Public Utilities Commission (PUC) agenda of Tuesday, June 30, 1998, included two natyral
zas refund plan dockets. One is named above. The other, Docket W(328-004, was filed by
Northwestern Public Service Company (NWPS). The dockets arose because each respgctive
company received a refund from their wholesale supplier, Northern: Watural Gas, and both
companies are required to receive (PUC) approval of a plan to refund to their custoniers.

The refunds come as a result of a Federal Energy Regulatory Commission filing. #t'was
determined that wholesale rates had included excessive ad valorem tax paymerts to the state of
Kansas. These overpayments were made from 1983 to 1988. Although ten vears have elapsed as
this matter has wound its way through the legal system, apparently the appeals process has not.
yet been exhausted. There is still a possibility of a reverse ruling at the federal level.

If a refund is made prior to a final federal ruling, there is a possibility that a reverse foderal ruling
will negate the refund, and customers may be forced to repay amounts refunded. NWPS
eonsidered this possibility, yet filed to refund now. MidAmerican Energy Company (MEC)
considered the same possibility, but filed to delay the refund until the matter was finalized

Although the matter is not finalized, it seems reasonable to expect after a decade of
the refund will prevail. Perhaps the cautious approach of waiting until the matter is
matter how slim the odds of reversal, appeals to somie. [ understand that. | also und:
fifteen years have elapsed since the overpayment began, and ten years since it ended. Sig
wants to incur the time and expense of returning the money, dollar-for-dollar, to those wh
overpaid ten to fifteen years ago. In ten years' time many cusiomers have moved, dmpm ]
service, or passed away. The longer we delay the refund means more people moving, &
fewer of those who deserve it will actually receive it.

s

Too much time has already passed, and fairness is better served by refunding as soon as possible.
Yes, there is a chance that the refund may have to be repaid. if that happens ] expest the & :
between refund and repayment will be much less than ten years. Most customers witl have
net loss, I wish I could say the same for those who paid the bills ten to Efteen yeass agoand will
never see a refund. The circumstances are already unfair, and becoming morese by the day. fh
majority should have ordered MEC te refund now.




BEFORE THE PUBLIC UTILITIES COMMISSION
OF THE STATE OF SOUTH DAKGTA

N THE MBATTER OF THE FILING BY ) ORDER ALLOWING

WMIDAMERICAN ENERGY COMPANY FOR ) DEFERRAL OF REFUND
APPROVAL OF WAIVER OF REFUND PLAN )
RELATING TO KANSAS AD VALOREM TAX )
REFUNDS RECEIVED FROM NORTHERN )
NATURAL GAS )

NGS8-006

On June 18, 1888, MidAmerican Energy Company (MidAmerican) filed for approval
of a waiver of refund plan relating to Kansas ad valorem tax refunds received from
MNorthiem Natural Gas Company (Northern) with the South Dakota Public Utilities
Commission (Commission). To date MidAmerican has received $4,450,770.55 in iotal
Hansas ad valorem tax refunds from Nerthern. These refunds are being made pursuant
o the FERC's Order in Docket No. RP97-369-000. MidAmarican respectfully requasted
that the Commission permit retention of the refund amount received from Northern until
such fime as MidAmerican determines that the amount received constitutes a final refund.
At such time, MidAmerican will file a refund plan and caiculate accrued interest on the
rafund amounts at the rate of 9.429%.

On June 30, 1998, at its duly noticed meeting, the Commission considered this
application and directed MidAmerican to file a specific refund plan. On July 9, 1998,
MidAmerican filed a further request that the refund be retained by MidAmericary untii
MidAmerican determined the final refund or, alternatively, for one year at which time they
will update the plan.

On July 23, 1998, the Commission considered MidAmerican's request allowing
MidAmerican to defer the refund until MidAmerican determines whether the amount
received coristitutes a final refund or for a maximum of one year. Commission Staff
recommended that the Commission grant MidAmerican the refund deferral subject fothe
condition that MidAmerican initiate the refund at the time it considers the FERC's and
possibly the appellate court's decision final or at the maximum for & period of one yaar, at
which time MidAmerican would update ifs refund plan.

The Commission finds that it has jurisdiction over this matter pursuant to SOCL.
Chapter 49-34A, specifically, 48-34A-2, 49-34A-6, 49-34A-8, 49-34A-10, and 49-34A-25.
Further, the Commission finds that the refund deferral is just and reasonable and shall be
granted. it is therefore

GRDERED, that MidAmerican's proposal to defer the Kansas ad valorem {ax
refunds untii MidAmerican determings that the amount recsived constitutes a finalrefund
or for a maximum of one year from July 23, 1998, whichever comes first, is granted.




%,

Dated at Pierre, South Dakota, this 5 '~ day of August, 1898,

Sl =
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REESSNELY, RELENTLERSLY AT Vo5R SERYIeS ™
SOUTH DAKCTA PUBLIC
UTILITIES COMMISSION

"k‘wrm‘ﬁ‘lf' 7eig
&

July 16, 1999 BY TELEFAX & 10.8. MAIL DEK;WER’?

Mr. William Builard

Executive Direcior

South Dakota Public Utilities Coromission
500 East Capitol

Pierre, 5D 57501

RE: Docket No. NG98-006
Dear Mr, Bullard:

On August 5, 1998, the South Dakota Public Utilities Commission {(“Cormmission™}
issued an Order allowing Mid American Energy Company (“MidAmerican™ o dﬁfe\"
making Kansas ad valorem tax refunds until MidAmerican determines that the spncunt
received constitutes a final refund or for a maxirmum of one year from July 23,
whichever comes first. You will remember that MidAmerican received refin
,Kamas ad valorem taxes from Northem Natural Gas Cmmauv pursm.nt fo: dx

_ p»z:rmxt thAmencan to defer makmg reﬁmds of the Kaasa& a
another year, or until ﬁna. resolutlon of t’am ob} 1gatmn, whichever

ﬁommmmn m Lb ange that interest rate to 8 61 %%, effeciwe May i i%ﬁ

Section 110 of the Natural Gas Policy Act of 1978 established maximum, Iawf& prices
{“MLP") for natural gas purchased by first purchasers {maiuly interstate gipe '
gas producers at the wellhead. FERC subsequentiy authorized natural ga i
require the firsi purchasers to pay an amount above the maximuny Jawfil price to
reimburse them for ad valorem taxes imposed by the State of Kansas on prodis
within that state. In Public Serivee Company of Colorado v. EERC, 91 £. 3d I
{(D,C.Cir. 1996), cert. denied, 117 S. Ct. 1723 (1997), the U.S. Court of Appes
FERC erred in permitting gas producers to collect amounts for the Kansas ad

taxes i excess of the MLP. In compliance with the court order, FERC subzam
issued an order in Docket No. RP-57-369-000 directing the retwm of the these gn
the pipelines (ie., “first purchasers™), and estublishing c:.}r‘mnens foi the refun
jssuance of FERCs order, Northem returied refund arnounts to §MidAmerican,




MidAmerican

EHEREY
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. Mr. William Builard

As of this date, there has been no fizal resolution of the Kansas ad valorem tax isup
Indeed, at this time, there are fifieen pending appeals of FERC s various pipeling orden
that are activ~ in the United States Courr of Appeals for the Distric: of Columibin (i
Additionally, legislative efforts are orgoing to relieve small producers of
19 pay interest on the Kansas ad valorem refunds and Represcatative Jerry M 44
miroduced HLR. 1117, Hearings were held on this biil on June B, 1999 before the House
Cormmnerce Committee’s Erergy and Power Subcommittes,

Due to the continuing uncertainty surrounding the status of the Kansas ag velorens
refunds, MidAmerican believes that it is appropriate to continue to defer thie refind
amounts. MidAmerican proposes to retain the refund amounts until such time ss
MidAmerican is under no possible obligation to return ail or portion of the refind, or,
for one year, whichever is earlier

ST
at the time of making the final refund, calculating accrued inter rafep .
This rate is based on the overall rate of return held reasonable in MidAmerieas it g
rate case, Docket No. NG95-006. In the event the Commission approves 1
continued deferral of the refund amounts, MidAmerican would request tls
Commissior state that the interest calculation in 2 refund plan is to be based o
applicable overall rates of retum as modified frorm time {0 time during the refie
period. In this manper, the refund plan will reflect changes io the overall ra
approved by the Comumission. Effective May 1, 1999, pursuant te the Cot §iF
order in general rate case Docket No, N(G98-011, MidAmerican’s authoriz
of return was changed to 8.61%.

leferral

The potential refund obligation for South Dakota customers has not changed fom 1998
and is $627,577, consisting of $551,819 atiributable to former Minnegase it i
$75,758 attributable to former Iowa Public Service Company customers. On July 5
1998, MidAmerican estimated that the average aunugd residential refund pe
was 36.70 and the average commercial refund obligation was $28.40. MidAsmer:
estimates that as of July 31, 1999, the refund obligation per residential ou Y,
including interest was $7.66 and, for commercial customers, averaged $32.26,

Thank you for your consideration of this application,

Very tryly yours,




BEFORE THE PUBLIC UTILITIES COMIMISSION
OF THE STATE OF SCUTH DAKOTA

W THE MATTER OF THE FILING BY ORDER ALLOWING
BIDAMERICAN ENERGY COMPANY FOR DEFERRAL OF REFUND
APPROVAL OF WAIVER OF REFUND PLAN
RELATING TO KANSAS AD VALOREM TAX
REFUNDS RECEWED FROM NORTHERN
NATURAL GAS COMPANY

NGSB-006

gt twmst e Kt Ned et

(1 June 18, 1983, MidAmerican Energy Company (MidAmerican) filed for approval
of a waiver of refund plan relating to Kansas ad valorem tax refunds recsived from
Mertherm fatural Gas Company (Northern) with the South Dakota Public Ulilities
Lommission (Commission). As of that date, MidAmerican had received $4,450,770.55 in
total Kansas ad valorem tax refunds from Northern. These refunds are being made
pursuant to the FERC's Order in Docket No. RP97-369-000. MidAmerican requested that
the Commission permit retention of the refund amount received from Northern until such
time as MidAmerican determines that the amount received constitutes a final refund. At
such time, MidAmerican would file a refund plan and calculate accrued interest on the
refund amounts at the rate of 9.429%.

On June 30, 1998, at its duly noticed meeting, the Commission considerad this
application and directed MidAmerican fo file a specific refund plan. On July 9. 1998,
MidAmerican filed a further request that the refund be retained by MidAmerican unil
MidAmerican determined the final refund or, alternatively, for ore year at which time they
will update the plan.

On Juty 23, 1998, the Commission considered MidAmerican's request allowing
fidAmerican to defer the refund untl MidAmerican delermines whether the amount
received constitutes a final refund or for 2 maximurn of one year. Commission Siaff
recommended that the Commission grant MidAmerican the refund deferral subject to the
sondition that MidAmerican initiate the refund st the time it considers the FERC's ,mie
possibly the appellate court's decision final or at the maximum for a pericd o‘ ane year, at
which time MidAmerican would update its refund plan. On August 5, 1598, the
Commission ordered the deferral be approved.

On July 16, 1999, MidAmerican filed for ancther deferral of the refurd amounts and
that MidAmerican continue to retain them until "Midémerican & under no possible
obligation to return afl or a portion of the refund, or, or one year, whichever is earlier™
Commigsion Staff recommended that such a deferral be granted,

At a regularly scheduied meeting of August 17, 1298, the Commission consigered
MidAmerican's most recent filing and heard comments from MidAmerican and Commission
Staff. The following provisions were proposed to be added as conditions to the defaral




1. Effective May 1, 1999, the accrued interest on the money subject to refund shall
be caloulated on the basis of the Cornmission's order in general rate case Dockst Mo,
MNEBE-011 which set MidAmerican's authorized overall rate of return of 8 681 %.

2. Interest calculations in the refund plan are to be based on the applicable overali
ate of refurn allowed in the most current gas rate case, as modified from time o time
4during the refund deferral period.

Thie Commission finds that it has jurisdiction over this matter pursuant to SDCL.
Chapter 49.34A, specifically, 49-34A-2, 49-34A-6, 49-34A-8, 49-34A-10, and 49-344;
Further, the Commission finds that the refund deferral is just and reasonable angshail b
granteg, It is therefore ‘

ORDERED, that MidAmerican's proposal to defer the Kansgs ad valiore
refunds, subject to the two conditions stated above, until MidAmerican determines the
‘amount received constitutes a final refund or for a maximum of cne year from-August’
1989, whichever comes first, is granted. R

Dated at Pierre, South Dakota, this oy ?‘: day of August, 1999.

CERTIFICATE OF SERVICE BY ORDER OF THE COMM%SSIGN P

. the undersigned hereby certifies that this = ’

Hocument has.been served today upon all parties of f/ /
kg in this docket, as listed onthe docket service ‘ ' .

; by facsimile or by first class mall, in properly | T s
URG, C

j| aodrassed iﬁ?m 5, With charges prepaid thereon, é‘ﬁ)ﬂES AB =
™ ,,n/:f’ /Z’&m&@y / /y v/

|o 72797

{OFFICIAL SEAL)
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BY
IRV RELENTLESSLY AT VOUR SSavick ™

July 14, 2000

M. ‘William Bullard
- Bwecutive Dirsctor

South Dakota Public Utilitics Comimission

560 East Capitol

Pierre, 8D 57501

Dear Mr, Bullard:

O August 5, 1998 the South Dakota Pubiic Utilities Comnission{“Commissic
an Order allowing MidAmerican Energy Company {“MidAmefican
Kansas-ad valorem tax refunds (the “Kansas refund”) wtil Ay
the amount received constitutes a final refund, or fora maximom of on
came first,

‘On Auvgust 26, 1999, the Commission issued an Order authorizing MidAms .
the Kansas refund until the the ear '

lier of the passage of anstheryedr, of:
was final.

The current status of the Kansas refund as of June 27

» 200 is shiewn on att
Schedule A, Pages 1 and 2. This report reflects an ongoing settiementproce 8,

Bug to the continuing uncertainty surrounding the status of the Konsa
.;Mid&mcrican respectfully reque ts authority to continue to-deferthe
“amounts. MidAmerican propose 1o retzin the Kansas refund amounts us
MidAmerican is under no possible obligation to return all er a portion of e refin
for oneyear, whichever is earlier. '




American

EHRRGY

Continued Page 2
Mr. William Bullard

Due to refinement in the allocation o states of the Kensas refund, MidAmerican Ka
increased the principle refund amount to South Dakota fromy $627,577 to $688,726,
4 a result of this change in ailocation, the average annual refund ebligation amonnt,
with interest, to customers has changed as foliows:

1999 2000
Residential % 5.36 $ 6.59
Commercial $28.15 $34.58

Thank you for your consideration of this application.

Attachments



Schedule &
Page 1 of 2

Kansas Ad Valerem Tax Issue — Status Report
Jume 27, 2000

Morthern Natural Gas Company has refunded approximately $38 million to its
shippers, including MidAmerican Energy Company. All of the refunded amounts was:
seueived from producers. Approximately $31 million of the $38 mdilion was received. o
from one producer, Mobil. '

Northern has represented that the calculation of the amounts to be refunded: thatit
provided to the well operators and working interest owners who sold their prodictic
companies such as Mobil were based off of incomplete infornation. Since
Northern has found that its data contain ervors as a result of issnes such: as g
interest owners dying, transfers of wells, and simply passage of tme, It isveasyto
imvagine the difficnlt task Northern has to contact not only operziors but also working

interest owners and royalty interest owners that sold gas to Northern during 1983to 1987.
Northem states that it would be a much easier task to simnply bill the operators. However,

FERC has required pipelines to bill operators and working interest owners. -
Morthem is reliant upon the producers providing certain contract and sale i
Mo all producers have been so forthright. The data problem briefly deseribed abo
the heart of the massive confusion over how much money should be ultimatelsy refiing

Two things seem to be for sure: (1) Northern has not received refund doliars: from:
#il producers (only received an estimated 60 out of 80 million dolars); and (2
amounts previously billed by Northern to the producers {the-amount. upon-which afew: -
producers including Mobil have submitted refunds), is not wholly accurate. ’

In recent weeks, the following has transpired concerning the Kansas Ad Vaiorem ©
tax refund issue on various pipelines: :

» CIG interstate pipeline has filed a proposed settlemént with the FERC.
CIG in the proposed settlernent were a few of its major LBC customers. T
regulatory comrnissions that regulate such LDCs reportedly support the offi
settlement. -

e The Kansas Legislature beld hearings regarding a proposed tax-that we
assessed on pipelines for all volumes transported through the state of Karisas. 1 o
proceeds of the tax would be used o reimburse producers for refunds. & gy
MidAmerican has received conflicting reports, recent reports suggest-thatth 2
per MMBtu rax is still very much alive in bothk Houses of the Kansas Legislatire,

< The Kansas Corporation Commission convened a settlernent conferens - plarsuant
to FERC settlement rules, with producers and interested parties to beg
process of resolving the amounts producers had o refund. MidAme
participated in the first settlement conference along with many other irten

parties. o 1 £
RECENED
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* On March 23, Northern held a customer meeting in Omaha to, inter alia, discuss
Kansas Ad Valorem tax issues.

= HKansas Corporation Commission og March 28 convened a second settlement
comference to discuss refunds including whether the CIG proposed settlenent
represented a basis upon which to begin settlement discussions. Northern:
reported that it conumitted during the settlement discussions to hold.a mes
May (most likely in Kansas City) with producers, state regulators and ¢ 113733
to discuss resolution of the outsianding refunds on Northern Na
MidAmerican would like to meet with the Board prior to the May Meeting.

-~

@ May 9, 2000, Northemn in conjunction with the Federal Energy Regulatory
Commission’s dispute resolution staff convened a settlemert conference in
Kansas City to discuss potential settiemens. The various positions of each party
were set forth. Many of the small producers argued that although FERC said they
had a refund obligation, there was no way to determine such obligation based
upon the data available. Other producers argued FERC"s findings, and the fact
that the refund obligation is made up of roughly 50% principal and 50 interest,
is upreasonable. The LDCs argued that its customers have paid the unjawf N
amounts above the maximum lawfu] price and therefore the dollars. must be
refunded. Little agreement was achieved except 1o meet again,

*  On May 20, 2000, Northern Natural Gas and the Federal Energy Regulatory
Commission’s dispute resolution staff convened anether settlement confesence in,
Kansas City. The large producers and two groups of locai distribution companies
praposed settlement offers all including some disconnting of the tefund
obligation. The parties agreed that better information was needed ot the total R
refund obligation. A small working group was established to work with Northers.
to develop the actual refund obligation.

& Once the working group established to revisw the refund obligation issue has
developed a recommendatior, it is anticipated the parties will reconvene. again in
Kansas City.




South Dakota Publie Utilitie‘:s Commission
WEEKLY FILINGS
For the Period of July 27, 2000 through August 2, 2605

if you need a complete copy of a filing faxed, overnight expressed, or mailed {o you, plesse ¢ et
Dielaing Kolbo within five business days of this filing. Phone: 605-773-3705 Fax: 6057

CONSUMER COMPLAINTS

- C300-091  In the Matter of the -omplaint filed by Earl M. Briggs, Ray
Dakota, against Starlink Communications, LLEC Regarding Unauther
Billing of Services. ‘

Tha Camplainant claims that he began to receive billings for service he did not gath
Harch. The Complainant requests credit of all charges, $1000 as provided bv-law, G
carpensation for his time and travel expenses if required to atlernd a hearing.

Slaff Analyst; Lani Healy
Stafi Aftorney: Karen Cremer
Date Docketed: 07/27/00
Interverition Deadline: NA,

CT00-092  In the Matter of the Complaint filad by Darrell and Bette Johrison, -
Brookings, South Dakota, against Sprint Communicaticns
Regarding Unauthorized Switching of Services and Linaist
l.ong Distance Services.

The complainants aliege that their phone service was switched without authofizatio
they continued to receive bills after the account had been ciosed. Thecom

that all Sprint charges are cancelled, to reinstate their good credit rating
$500.00 by Sprint for the unauthorized switchif a hearing is not s
they are requesting $1000.00 compensaticn to have the matter resolved:

Staff Analyst: Charlene Lund
Staff Attorney: Karen Cremer
Date Docketed: 08/01/00
Intervention Dsadline: NA

CY00-093  in the Matter of the Complaint filed by Terry and Regina Van
Falls, South Dakota, against Teiﬁ{)'Lﬂﬂ'g;iQiﬁﬁﬁﬁc}eg Vhols
Dispute Over Raising Leng Distance Telephone Rates. ith

The complainants allege that they had agreed o a rate plan fortelephona:
rafes-were increased without notice, which is a violation of AR 20:10;
complainants are requesting an adjustment of $‘203‘2Q;hyftifieacamgmm
rales provided by the rate plan they had originally signed up for and a lettar.




~ Staff Analyst: Charlene Lund
© Staff Atiormney: r(aren Lremer

- Date Decketed: 08/01/00

i 'mfewemmn Deadlina: NA

NATURAL GAS

n the Matter of the Filing by MidAmerican Energy Company for Agproy
Waiver of Refund Plan Relating to Kansas Ad Yalorem Tax Fi&‘efuﬂd&
Received from Northern Natural Gas Company.

~On Junie 18, 1968, MidAmerican Energy Company (MidAmerican) filed for approval ofa
waiver of refund plan relating to Kansas ad valorem tax refunds received from Northent
Natural Gas Company (Northern) with the Cornmissien.  On August 8, 1888, the
approved MidAmsrican's proposal to defer the Kansas ad valorem tax refunds, uriti
Mid&mierican delermines that ths amount received constitutes a final refund or forai
of one year, whichever comes first. On August 26, 1999, the Commission: agcﬁn G
deferral of the Northern Natural Gas Company refund with the same condition.
2000 MidAmerican again filed to defer the Northern Refund untii MidAmerican dete

the amount received constitutes a final refund or for a maximum: of ene year, whick Exmr
first.

Staff Analyst: Dave Jacobson
Staff Attorney: Karen Cremer
Date Filed: 07/17100
Intervention Deadline: NA

TELECOMMUNICATIONS

TC00-116  In the Matter of the Application of Telergy Network Services, Inc.
Certificate of Authority to Provide Telecommunications Services; i
Local Exchange Services, in South Dakota.

Telergy Network Serviced, Inc. (Telergy) filed an application with the Commission fora
Certificate of Authority to provide facilities-based and resold local exchange and :
interexchange telecommunications services within South Dakota.

Staff Analyst: Heather Forney
Date Docketed: 08/02/00
intervention Deadline: 08/18/00

TCO0-117  in the Matter of the Joint Petition filed by Sully Buttes Telephone '
Cooperative, Inc. and Qwest Corporation for Designation as-an Eli
Telecommunications Carrier for Sully Buttes Telephone Coope
the Sisseton Exchange and for Relinquishment of Giwest Cor

Designation as an Eligible Telecommunications Carvier in the Sisset

Exchange.




: ‘?y’Bum%s Telephone Cooperative, Inc. (Sully Buttes) and G
ST Communications, Inc, (Qwest), filed a Joint Petition for E
auishment with the Commission. The petitioners are agki gt
ignate Sully Buites as an eligible telecommunications carrier (E ,
nge-of Sisseton, .anum Dakota, the exchange Sully Buttes recenﬁ 1
st. The petitioners a szmuitaneous.y asking the Comimissionto.
t,s ETP des&gnatmn and accompanying universal service: obligation

Date mw oém :/00'
Intgrvention Deadline: 08/18/00

You may receive this lis isting and ofther PUC publizations
You may subscribe or unsubseribe 1o the-PUC wiailing:




BEFORE THE PUBLIC UTILITIES Qﬁf‘ﬁﬂ?ﬁiﬁ%ﬁﬁ
OF THE STATE OF SOUTH DAKOTA
N THE MATTER OF THE FILING BY ) ORDER ALLOWING

MIDAMERICAN ENERGY COMPANY FCOR )  DEFERRAL OF REFUND
APPROVAL OF WAIVER OF REFUND PLAN )

RELATING TO KANSAS AD VALOREM TAX ) NG98-608
REFUNDS RECEWED FROM NORTHERN )

NATURAL GAS COMPANY )

On June 18, 1988, MidAmerican Energy Company (Mldlﬁm‘;maﬁ} filed for sporoval
of a waiver of refund plan relating ic Kansas ad valorem tax refunds redsiv
Northern Naturai Gas Company {Northern) with the South Dakola Public
Cf:rmmassaon (Commission). As of that date, MidAmerican had received &

otal Kansas ad valorem tax refunids fmm Northern. These rafinds dre i
,Ju,rsuant to the FERC's Order in Docket No. RP97-369-000. MidAmerican ray
the Commission permit retention of the refund amounit received from Northers
time as MidAmerican determines that the amount received constitutes a fir
such time, MidAmerican would file a refund plan and calculate acerued intarest o 1
refund amounts at the rate of 9.429%.

On June 30, 1998, at its duly noticed meeting, the Commission cons
application and directed MidAmerican to file a specific refund: plan. On Ji
MidAmerican filed a further request that the refund be retained by ¥ids
MidAmerican determined the final refund or, alternatively, for one yaar at wi
will update the plan.

On July 23, 1998, the Commission considered MidAmetican's reautst a
MidAmerican to defer the refund until MidAmerican determines wi
received constitutes a final refund or for a maximum of one year. Lo
recommended that the Commission grant Mid&merican the refund defir:
condition that MidAmerican initiate the refund at the time i considers
possibly the appellate court's decision final or at the maximum for a period of ony
which time MigdAmerican would update its refund plan. On August 5, 1998
Commission ordered the deferral be approved.

On July 16, 1999, MidAmerican filed for another defarral of the mfﬁndﬁmmm;ﬁﬁﬁ*
that MidAmerican continue to retain them until "MidAmerican is und
obligation to return all or a portion of the refund, ar, for one year, which
Commission Staff recommended that such a deferral be graried, and o

at a regularly scheduled meeting, the Commissicn approved the ﬁéﬁarfai wi Ay St
conditions:




1. Effective May 1, 1999, the accrued interest on the meney subject to refund

be calculated on the basis of the Commission's order in general rate caséﬁ
MNGE8-0% 1 which set MidAmerican's authorized overall raté of raturn of 8.819%.

2. Interest caiculations in the refind plan are to be based on the applicabia ¢

rate of return allowed in the most current gas rste case, as modified from time &
during the refund deferra period.

On July 17, 2000, MidAmerican again asked for & deferral dup 1o the con
urcenainty surrounding the status of the Kangsas refund, Ata regularly scheduls
of August 9, 2000, the Commission considersd MidAmerican's most recsd #iji i ar
comments from MidAmerican ang Commission Staff,

The Commission finds that i has jurisdiction over this matter puesi
Chapter 48-345, specifically, 49-34A-2, 49-34A-6, 49-344.-8, 49-34A-1G. an 49-
Further, the Commission finds that the refund deferral is just-and reasonable and sk
granted. It is therefore

ORDERED, that MidAmerican's proposal to defer the Kansas ad valosem
refunds, subject to the two conditions stated above, upntil Mfﬁﬁﬁma@f’i@ﬂ determing
amount received ronstitutes a final refund or for a maximum of one yearfram;

Dated at Pierre, South Dakota, this __// ﬁé day of August, 2000.

CERTVIFICATE OF SERVICE

The undersigred tiereby certifies that this
document has been served teday upon all parties of
record in this docket, as fisted on tha docket service
fist, by facsimile or by first ciass mal, in properly
addresse nvelanas, with charges prepaid thereon,

¢

By 4 JM C;A// &
ost {// 7/{7:9
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